TAW: Conclusion of the State Audit Office 
On 08 Jan 2019, Trung An Water Supply Joint Stock Company announced the conclusion of the State Audit Office as follows:
I. Conclusion of the State Audit Office 

The results of auditing data, comments and assessments were reflected in the audit minutes of the audit team signed with the Company on December 10, 2018 and confirmed the final settlement in accordance with attached annexes 03, 04, 05 / BCKT - DN. The following are some key conclusions: 1. Regarding the correctness and truthfulness of the financial statements 
Except for the effects of the audit limit, on the critical aspects, the 2017 financial statements of Trung An Water Supply Joint Stock Company, after adjusting in accordance with the auditing results of the State Audit Office, reflect honestly and reasonably the financial situation as of December 31, 2017 and the results of business operations, obligations to the state budget in 2017. 
2. Compliance with laws, policies, financial and accounting regulations and management and use of state capital, money and properties 
The financial and accounting management is performed by the Company in accordance with the Law on enterprises; tax regulations, accounting standards and related state management documents; internal management regulations are developed, issued and implemented by the company. However, the management and use of capital, assets, revenue, costs and performance of obligations to the state budget have the following shortcomings: 
(1) Management of assets, capital resources, revenue, costs and obligations to the State budget: 

	- Management of inventory: After checking the allocation of instruments, tools, it was found that some instruments such as computers, cell phones, printers which were put into warehouse and invoice of 29 Dec, used in 2018 allocated are not appropriate between revenue and expenses. The auditing team adjusted downward the overall production cost of VND 1,316,953,998, the enterprise management cost of VND 44,545,454
- Management of revenue and expenses: Through auditing, the Company recognized the repair cost of Thanh Loc station on Ha Huy Giap Street with VND 336,111,000 in the minutes of acceptance and invoice issued on 29 Dec 2017. The auditing team adjusted downward the cost and transferred to 2018 
(2) Regarding the land use and management: Trung An water supply Joint Stock Company is assigned 03 land areas, including Well No.1, Well No.2 and Well No. 3. The Company sent the application file to the Department of Natural Resources and Environment to carry out the procedures for renting land according to Official Letter No. 831 / QLD dated 08/ 11/ 2016 to send to the Department of Natural Resources and send the dossier of changing land use purpose on July 25, 2017. However, by the time of audit, the Department of Natural Resources has not signed a land lease contract with the Company. The audit team temporarily calculates the land rent for 03 land lots: VND 130,100,774 
(3) Situation of implementation of state budget obligations: Basically, the Company has implemented environmental protection fees, VAT, CIT, PIT, and other taxes in accordance with the Law on Tax Administration and relevant laws. However, after auditing, the increase in the amount payable to the state was VND 443,602,709 including: Increase in CIT payable in 2017: VND 313,501,935 due to reduction of management costs of VND 85,555,320 and capital cost: VND 1,653, 064,998; Increase other budget payable: VND 130,100,774 because the Company has not paid land rent from 2015 to 2017. 
3. In terms of economy, efficiency and effectiveness in managing and using capital, money of the State 

- Evaluating the effectiveness of the management and use of state capital, money and properties through a number of main financial criteria: the ratio of pre-tax profit in 2017 increased by 0.76% compared to 2016, the ratio of pre-tax profit of total assets increased by 1.70% compared to 2016, the rate of after-tax profit / owner's equity in 2017 increased by 2.77% compared to 2016. Through the analysis, it has been shown that the company's business activities in 2017 are guaranteed to be effective and preserve capital. The current payment and short-term debt payment in 2017 were better and the debt ratio decreased compared to 2016.
II. Request

1. Adjust the figures in the accounting books and financial statement in accordance with the conclusion of the Sate Audit

2. Deal with VND 443,602,709, including:

- Additional corporate income tax: VND 313,501,935
- Land rental: VND 130,100,774 
Then report to the results to Saigon Water Corporation



	
	


